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RE: Case No. 2003-00360 

Dear Mr. Dorman: 

Enclosed for filing in the above-referenced case are the original and ten (1 0) copies of the 
Testimony of Fred Bucher on Behalf of Vulcan Materials Company “(Vulcan”). Please 
indicate receipt of t h s  filing by your office by placing a file stamp on the extra copy and 
returning to me the enclosed, self-addressed stamped envelope. 

Sincerely, 

C. Kent Hatfield 
Counsel for Vulcan Materials Company 
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Q. Please state your name and business address? 

A. Fred W. Bucher, Vulcan Materials Company, 1280 Manchester St., Lexington, 

KY. 

Q. 

responsibilities? 

A. 

approximately three years and am responsible for the operation of Vulcan’s six mines in 

Kentucky. 

Q, 

A. 

M.B.A. from Nova Southeastern University. 

Q. 

Meade County? 

A. Vulcan’s mine in Meade County is an open pit stone quarry which was 

commenced in the late 1950’s by the Osbome Brothers. At this mine, Vulcan produces 

graded state-approved limestone for road and other construction purposes. We directly 

employ six workers at the plant. Our business provides work and revenue for trucking 

companies, construction companies, and various vendors that supply us as well as OUT 

customers. Our mine contributes to the local economy, and state and local government 

through the payment of wages and fringe benefits, severance taxes, property taxes, and 

sales taxes. 

Q. 

A. 

Please state your position with Vulcan Materials and explain your 

I am the Area Operations Manager for Vulcan. I have held this position for 

What is your educational background? 

I have a B.S. in Mining Engineering from the University of Kentucky and an 

Please explain to the Commission the nature of Vulcan’s mining operation in 

Please describe the mining activity at the plant? 

Our Meade County mine has over 80 years of reserves at current operational 
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levels. Our mining activity follows market demand for our product and drives our 

operation. Typically, the mining activity slows in the winter months as demand 

diminishes, and resumes as more seasonable weather returns. 

Q. 

Utilities? 

A. Vulcan purchased the mine from WAC0 in 1982. Doe Valley Utilities was 

supplying the mine with water service at that time. We note that in its Response to 

Interrogatory No. 1, Doe Valley Utilities states that service commenced to the mine in 

1979. 

Q. Where does Vulcan receive delivery of water from Doe Valley Utilities? 

A. Vulcan receives its water from Doe Valley at Vulcan’s meter which is inside the 

Doe Valley development, and located adjacent to the Doe Valley water treatment plant. 

Vulcan owns its own two-inch water line from the meter which takes the water from the 

water plant to the mine across the street. 

Q. 

A. 

required dust control in our mining operations. We also use a small amount of water for 

sanitation purposes. Our water usage can run as low as 500 gallons per month when the 

mine is closed for lack of market demand, to as high as 89,000 gallons per month when 

the mine is hlly operating at times of high market demand. 

Q. Please explain Vulcan’s agreement to voluntary restrictions on water usage? 

A. Doe Valley Utilities approached Vulcan and advised that it was short of water 

treatment capacity to serve its growing needs during the summer months. Doe Valley 

Please detail the background of Vulcan as a water customer of Doe Valley 

Please describe Vulcan’s water usage at the mine? 

About 90% of Vulcan’s water needs are for environmental purposes for legally- 
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asked Vulcan to agree voluntarily to cut its water usage to a maximum of 5000 gallons 

per month or 60,000 gallons per year. Effective August 1,2003, Vulcan agreed to these 

voluntary restrictions with the understanding that Vulcan’s rights to water service would 

be restored hlly when Doe Valley’s water treatment plant was upgraded. 

Q. 

from Doe Valley Utilities? 

A. There is no practicable alternative to service from Doe Valley. The Meade 

County Water District is the other water supplier in the area, but the Water District would 

require Vulcan to pay for the construction of a lengthy pipeline to hook up service to 

Vulcan. This pipeline would cost approximately $100,000, an amount which would 

render the entire mine uneconomical and potentially force the shutdown of an otherwise 

viable mining operation and result in the layoff of employees. 

Q. 

proceeding? 

A. Vulcan asks the Commission to approve Doe Valley’s request to be non- 

jurisdictional. Vulcan receives service inside the Doe Valley development and has its 

own service line to the mine. Doe Valley has supplied Vulcan’s water for many years. 

For all practical purposes, Vulcan is not an outside the development customer. The 

Commission should recognize that Doe Valley’s service to Vulcan is historical and is not 

part of a plan to serve the public generally. The Commission should grandfather-in Doe 

Valley’s service to Vulcan as non-jurisdictional. This would allow Vulcan’s mine to 

continue to operate and provide employment and tax revenues to the local economy. 

What alternatives does Vulcan have for water service other than to receive it 

What action does Vulcan ask the Public Service Commission to take in this 
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1 Q. Does this complete your testimony? 

2 A. Yes, at this time. 
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This is to certify that I have this 15‘’’ of January, 2004 caused to be served by 

United States mail a copy of the foregoing upon the following persons, properly 
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Randall Benham 
5791 Olin road 
Brandenburg. Kentucky 40108 

Edith Harrington 
250 Lakeshore Parkway 
Brandenburg, Kentucky 40108 

Hon. Thomas A. Marshall 
212 Washington St. 
P.O. Box 223 
Frankfort, Kentucky 40601 
tamarshall(ii,.niac.com 

Ms. Carol Nepi 
General Manager 
Doe Valley Utilities, Inc. 
#1 Doe Valley Parkway 
Brandenburg, Kentucky 40108 
doevallvfj~bbtel .corn 

Won. Phillip J. Shepherd 
307 West Main Street 
P.O. Box 182 
Frankfort, Kentucky 40602 
shepherdifdinis. nct 
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Roy Dean Benham 
5445 Olin Road 
Brandenburg, Kentucky 401 08 

Sharon Jones 
200 Lakeshore Parkway 
Brandenburg, Kentucky 40108 

Hon. Holland N. McTyeire, V 
Greenebaum Doll & McDonald PLLC 
3300 National City Tower 
101 South Fifth St. 
Louisville, Kentucky 40202 
hnm(iiqdm.com 

Wayne Russell 
210 Lakeshore Parkway 
Brandenburg, Kentucky 40108 


